SAKHALIN ENERGY INVESTMENT COMPANY LTD.

INVITATION TO TENDER

For a purchase of the 10 surplus vehicles, trucks were used for the purpose of the Sakhalin-2 Project.
Vehicles for sale are located in the Yuzhno-Sakhalinsk, Sakhalin.

Vehicles are bought inside Russia and are not subject of customs control.

General Terms

Tender Reference: DRF-198_2 (2nd round)
Bid closing date: all interested parties to submit their bids no later than 27 August 2010 at 10:00 hrs Sakhalin time (GMT +10).

In order to participate in the tender all interested parties must be registered with Sakhalin Energy Investment Company Ltd. (hereafter – Sakhalin Energy). Registration can be achieved by submitting a free form application by e-mail to following address Seic-surplus-disposal-team@sakhalinenergy.ru 

In reply Sakhalin Energy Disposal team will confirm registration of the applicant.

Important Note: It is not allowed to submit a financial offer to the mentioned above address.

2. All tender submissions are to be sent to the Procurement Tender box by emailing the Bid Submission Form (Appendix 1) to: contracting-tenderbox@sakhalinenergy.ru
All tender submissions, communication and additional documentation are to be clearly marked with the Tender Reference number. The Tender Reference number must be mentioned in Subject field of the e-mail message in which the bid is submitted.

Important Note: It is not permitted to copy financial offers to any other party in Sakhalin Energy including the nominated Company’s representatives. Failure by bidders to observe this instruction will lead to disqualification of such bids. 
Please direct all your queries by e-mail to:

e-mail: Seic-surplus-disposal-team@sakhalinenergy.ru,

Contact telephone numbers in Yuzhno-Sakhalinsk: +7 4242 66 2474, +7 4242 66 2209
On-site Inspection of Materials for Sale

All materials for sale are located in the Yuzhno-Sakhalinsk, Sakhalin.
The access to the site is restricted and on-site inspection of the materials will be arranged in the fixed days (item 8 of ITT) only through the staff of Sakhalin Energy Surplus Disposal Team who can be contacted by e-mail below. 

Seic-surplus-disposal-team@sakhalinenergy.ru
Anastasia Suvorova Anastasia.Suvorova@sakhalinenergy.ru       Tel. +7 4242 66 2474
Vadim Snetkov vadim.snetkov@sakhalinenergy.ru               Tel.  +7 4242 66 2209
Victor Reutov victor.Reutov@sakhalinenergy.ru                    Tel. +7 4242 66 2542

Terms and conditions of sale:

1.    Description of the goods on offer.

Offered for sale the separated lots are used 10 Russian vehicles (hereafter – Machinery)
	Lot
	Description
	year of manufacture
	Engine volume
	Engine horsepower
	Car mileage
	Min. price (inc VAT), rub

	198-12
	Gazel - 27057 / Газель-27057 
	2002
	2300
	72.2 квт
	120521
	56 000

	198-13
	Kamaz-43101/ Камаз- 431001 
	2000
	10850
	260
	180215
	210 000

	198-16
	Kamaz-43101/ Камаз- 431001 
	2000
	10850
	260
	125652
	210 000

	198-19
	Ural-32551 / Урал 32551 (all-terrain bus)
	2002
	11150
	180
	134787
	350 000

	198-20
	Ural-32551 / Урал 32551 (all-terrain bus)
	2002
	11150
	180
	112659
	350 000

	198-21
	Ural-32551 / Урал 32551 (all-terrain bus)
	2002
	11150
	180
	101271
	350 000

	198-22
	Ural-32551 / Урал 32551 (all-terrain bus)
	2002
	11150
	180
	132569
	350 000

	198-23
	Ural-32551 / Урал 32551 (all-terrain bus)
	2002
	11150
	180
	119394
	350 000

	198-25
	Ural-32551 / Урал 32551  (all-terrain bus)
	2002
	11150
	180
	130852
	350 000

	198-28
	Ural-42112 / Урал 42112 (all-terrain bus)
	1998
	
	200
	64065
	245 000


2. Machinery is bought inside Russia and is not subject of customs control.
3. Machinery offered is located in the Yuzhno-Sakhalinsk, Sakhalin Region (hereinafter referred to as a Site) and is offered for sale on the location on terms “As is – where is”.

4. The Machinery is sold with the Vehicle’s passport for reissuance of ownership to the Buyer.
5. The Commercial Proposals for all Machinery shall be priced in Russian Roubles. The bidders shall fill in the standard form of Commercial Proposal (Appendix 1) and submit it to the Bid Evaluation Team as per the instruction given in General Terms above.

6. Seller does not bind itself to award sales agreement to the highest or any tender received. Machinery being offered for sale may not necessarily be awarded for sale after the subsequent analysis of bids. Seller reserves right to withdraw any of lots on offer.
7. The physical transfer of the Materials shall be made on “as-is” basis and Seller shall not be responsible vis-à-vis the Purchaser for warranties and guarantees for workmanship which may normally be applied to the sales of Machinery under applicable laws. For this reason, it is strongly recommended that prospective bidders or their agents inspect the Machinery to confirm quantities and condition of the Machinery prior to submitting their bids.
8. Inspection of Machinery will be organized 18 and 25 August 2010 from 10:00 till 11:00. Please see attached Inspection site and location map (Appendix 2). Please ask the questions for condition of each vehicle at the time of the inspection ONLY.  

9. All expenses associated with the on-site inspection and further transportation of the Machinery from the Site shall be at the Buyer’s expense. 

10. Payment for Machinery awarded shall be transferred to the account of Sakhalin Energy as stated on the invoice within 3 days of the issue date of the official invoice.

11. The purchased Machinery shall not be released until payment is made in full and funds have been fully received by Sakhalin Energy.  

12. The Buyer shall be responsible for the safe handling of the Machinery and all risks of their accidental damage as of the date on which both Parties sign the Machinery Handover and Acceptance Act.

13. The desirable date to begin the handover of the Materials is not later than 20 September 2010, the desirable date to complete the handover is not later than 30 September 2010.

14. The Buyer shall be responsible for compliance with all existing regulations, and acquisition of the permits and approvals that may be necessary for the use of the Machinery as of the date of the contract of sale. 

15. The Buyer shall reimburse the Seller for expenses associated with or arising out of any claims, action, financial liability, penalties, adjustments, litigation and expenses (including legal costs), that the Seller may incur as a result of the Buyers failure to perform its obligations under the contract of sale. 

16. In the event of default of improper performance of the contract of sale, or unilateral change or termination of the contract, the party in default shall compensate the other party for damages to the extent of direct damages incurred.
17. The governing law and arbitration in the contract of sale signed with the companies registered in the Russian Federation shall be the law of the Russian Federation. The governing law and arbitration in the contract of sale signed with the international (non-Russian) companies shall be the laws of England and Wales. All disputes that are not covered by the contract of sale shall be settled under the applicable laws stipulated in the contract of sale.
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Bid Submission Form

Tender Reference:  DRF198_2 (2nd round)
Bidder  - company name: ___________________________________________________________

Bidder  - contact person: ________________________, phone____________, e-mail:____________

Date: “____”  ____________2010

	Lot
	Description
	Offered price (incl. VAT), rub
	Comments

	198-12
	Gazel - 27057 / Газель-27057 
	
	

	198-13
	Kamaz-43101/ Камаз- 431001 
	
	

	198-16
	Kamaz-43101/ Камаз- 431001 
	
	

	198-19
	Ural-32551 / Урал 32551 (all-terrain bus)
	
	

	198-20
	Ural-32551 / Урал 32551 (all-terrain bus)
	
	

	198-21
	Ural-32551 / Урал 32551 (all-terrain bus)
	
	

	198-22
	Ural-32551 / Урал 32551 (all-terrain bus)
	
	

	198-23
	Ural-32551 / Урал 32551 (all-terrain bus)
	
	

	198-25
	Ural-32551 / Урал 32551  (all-terrain bus)
	
	

	198-28
	Ural-42112 / Урал 42112 (all-terrain bus)
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