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Press Release
Sakhalin Energy commences water injection into its 

first extended reach well.
Yuzhno-Sakhalinsk, Russian Far East, 9 August 2004:  Sakhalin Energy has commenced  injecting water into its first extended reach well from the Molikpaq platform. The well will enable an increase in reservoir pressure, which will increase oil recovery and maintain production levels in the longer term.  

Sakhalin Energy General Assets Manager Leo Lievaart said: “Completion of this well is a major success for Sakhalin Energy and marks another milestone in the continued development of the Molikpaq production facilities.  Re-pressurisation of the Astokhskoye field is a key priority in ensuring the continued efficient recovery of oil from the Vityaz complex.” 
The start of water injection into the extended reach well, which has a total depth of 5894 meters, follows the completion of drilling on July 29th and the subsequent hook-up of water injection facilities.  The well will allow 30,000 barrels of water a day to be injected into the reservoir
The new extended reach well required the use of oil based drilling mud for the first time on Molikpaq due to the length and technical nature of the well. Sakhalin Energy operates a zero-discharge policy on oil-based mud into the marine environment. All cuttings are re-injected into a dedicated cuttings re-injection well, therefore preventing any negative environmental impact.

Although this well is Sakhalin Energy’s first extended reach well using oil-based mud, it is the second water injection well to be drilled from the Molikpaq platform. The first water injection well was completed on March 12 this year. Since being brought into operation, water injection rates into the reservoir through this first well have been increased to the present stable rate of 30,000 barrels per day. A total of 2.7 million barrels of water has been injected through this well to-date.  
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Notes for Editors

Molikpaq produces oil from the Astokh feature of the Piltun Astokhskoye field, and more than 50 million barrels have been produced since production began in July 1999. However, as oil is produced, pressure in the reservoir naturally declines and production rates begin to fall. Injecting water enables the reservoir to be re-pressurised, increasing production rates again and leading to increased total production from the field.

The use of oil based mud is required in such extended reach wells because it acts as a lubricant, cools the drill bit, assists in the removal of cuttings and maintains well pressure to prevent blow-outs (an unexpected eruption of oil and gas from a well during drilling).  

Cuttings (fragments of rock) are generated by the cutting action of the drilling bit as the well is drilled, and these are brought to the surface of the well by the drilling mud. The cuttings are separated from the mud on the platform and the mud is recycled back into the system. The cuttings are subsequently re-injected into the subsurface through a dedicated cuttings re-injection well.  This is in line with international best practice and conforms to Russian regulations.
