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Press Release
Start of the sixth production season from the Vityaz offshore oil production complex in Okhotsk Sea 

Yuzhno-Sakhalinsk, 28 May 2004 - Sakhalin Energy announced today that it has resumed oil production offshore Sakhalin Island with the opening of the sixth crude oil production season. 

Oil is produced at the Vityaz production complex at the Astokh feature of Piltun-Astokhskoye (PA) oil field. Due to severe climatic conditions in the Okhotsk Sea, “Vityaz” production is currently limited to a six-month ice-free period. 

Oil is produced from the Molikpaq drilling and production platform – the core element of the “Vityaz” production complex.  It is then transferred via a sub-sea pipeline to a Floating Storage and Offloading Unit, the “Okha”, for subsequent loading on to tankers for delivery to customers in the Asia-Pacific region and elsewhere in the world. Tankers are provided either by Sakhalin Energy or the customers. 

Steve McVeigh, Sakhalin Energy Chief Executive Officer, said: “We are looking forward to another successful production season this year, and continuing our reputation as a reliable supplier of offshore Russian crude oil to our customers throughout the Asia Pacific region and a growing market at the United States West Coast.”

The first cargo for the 2004 Vityaz production season is scheduled to be loaded on the crude oil tanker Primorye in early June, and will be delivered to Japan following final export approvals from the Russian Authorities. 

Sakhalin Energy has again taken the Primorye on a 6-month time charter to deliver Sakhalin Vityaz crude oil to customers, following the successful use of the 105,000-tonne deadweight tanker by Sakhalin Energy in previous years. 

The advantage of using the double-hulled Primorye, which is owned by Primorsk Shipping Company of Nakhodka, Russia, is that the four-year-old crude carrier is an ice class vessel and enables Sakhalin Energy to extend the production season safely by several days.

In the five previous production seasons, oil has been delivered to customers in Korea, China, Japan, Taiwan, Philippines and the USA. Total quantity of oil produced since first oil in July 1999 reached almost 50 million barrels at the end of the 2003 production season.
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