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Press Release

Sakhalin Energy - Appointment of new Chief Executive Officer

Yuzhno-Sakhalinsk, Russian Federation, 13 May 2004 - Sakhalin Energy Investment Company Ltd (Sakhalin Energy) announced today that its Chief Executive Officer Steve McVeigh would be returning to the Royal Dutch/Shell Group of companies (Shell) in July 2004 after leading the company for three and a half years.  He will be succeeded by Ian Craig, also from Shell. 

Steve McVeigh made a valuable contribution to Sakhalin II Project having overseen the transfer of operatorship from Marathon to Shell, and steering the project through Front End Engineering and Design and Declaration of Development Date (DoDD) for the massive Phase 2 project expansion.   

The Chairman of the Board of Directors of Sakhalin Energy, John Barry, said in Moscow today: “On behalf of Sakhalin Energy’s Board of Directors, I wish to thank Mr McVeigh for his personal energy and commitment in leading the Sakhalin II Project.  Although he was due to leave last year he extended his commitment to provide leadership during project transition to full construction mode.  During his tenure, the Sakhalin Project also achieved strong market credibility and support.  To date Sakhalin Energy has signed four Heads of Agreement totaling 3.4 million tonnes per annum of sales.“

The Sakhalin Project is in a new phase of implementation with LNG deliveries due to in 2007.  John Barry said:  “Sakhalin Energy is very pleased to appoint Ian Craig as CEO.  Mr Craig comes to the project with strong credentials.  He is currently Sarawak Asset Manager for Shell in Malaysia.  Mr Craig joined Shell in 2002 following the takeover of Enterprise Oil.  The Board of Directors wish Mr Craig the very best in leading the project to completion.”
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Notes for editors

Sakhalin II Phase 2 is believed to be the largest foreign direct investment in Russia. The project includes two new offshore platforms, a gas condensate processing plant in the North of Sakhalin Island and two 800 km pipelines. The centrepiece of the project is a state-of-art LNG plant, comprising two trains each of 4.8 million tonnes per annum, located close to an oil and LNG export terminal in the ice-free south.

The project is expected to create 2,400 permanent and long term contractor jobs, about $4.5 billion of Russian contracts for Phase 2 work, and generate value for the Russian Federation of up to $45 billion.

