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Sakhalin Energy confirms schedule and cost update
Yuzhno-Sakhalinsk, Russian Federation, 15 July 2005:  On 14th July, Shell, as a shareholder of Sakhalin Energy, issued a statement announcing that Sakhalin II Phase 2 project costs are anticipated to be of the order of $20 billion and that the first LNG deliveries will start in summer 2008.

Sakhalin Energy provided the preliminary revised cost and schedule information to its shareholders this week. Shell has been obliged, under disclosure rules, to inform the investors and analysts of these potential cost and schedule increases.

Sakhalin Energy has also contacted the Russian Federal Government and Sakhalin Oblast Administration and will be working closely with them and their experts to review the revised plan and budget.  A framework process of detailed expert review for budget changes has previously been agreed with the Russian Party and the Company will seek to apply this process to the revised estimates when they are sufficiently mature.
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