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Press-release 
Independent Scientific Report Offers Way Forward – Sakhalin Energy
Yuzhno-Sakhalinsk, Russian Federation, 16 February 2005: Sakhalin Energy commends the Independent Scientific Review Panel (the “Panel”), convened by IUCN – the World Conservation Union, for its contribution in studying the impacts of Sakhalin II Phase 2 on western gray whales. 

The challenge that the report highlights is that ‘anticipation and avoidance of potential risks to the population is essential’ as Phase 1 production operations continue and the Phase 2 project progresses through the ongoing construction phase into full operation, and it goes on to describe those risks. “We accept this challenge and are confident that we can develop an acceptable way forward based on the application of a conservative risk management approach, as recommended by the Panel,” Sakhalin Energy’s CEO Ian Craig said.
“Sakhalin Energy has taken a bold step in commissioning this independent review, drawing on the world’s best available scientific knowledge,” said Achim Steiner, Director General of IUCN.  “This process also sets a precedent for how oil, gas and mining companies, and indeed the governments who license their developments, can use the best independent scientific knowledge to evaluate project plans and make decisions.” 

Ian Craig commented, “We recognise the fragility of the western gray whale population and the potential threat to its survival from cumulative threats throughout their geographic range. This has led us to study the whales since 1997 and was instrumental in our decision to commission the Panel and submit our own comprehensive and detailed scientific work to unprecedented public scrutiny.”

“We welcome the many detailed recommendations and suggestions for further mitigation measures by the Panel, and we will be studying these in detail to see how we can incorporate them in our operations.”

“We accept the need to look at alternative route options for the offshore pipelines at Piltun. The final decision will consider all aspects including onshore impacts.” 

“We will use the information in the Report in discussions with our stakeholders – particularly the Russian authorities – over the next few weeks before making a final route decision,” Ian Craig concluded.
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Notes for editors 

Sakhalin Energy’s decision to approach IUCN -  The World Conservation Union,  to establish an independent assessment builds upon the 2003 State Environmental Expert Review of the Russian Federation, which recommended that the Company should obtain further information to understand more fully the potential impact on the whales. The report confirms the validity of Sakhalin Energy’s decision to postpone offshore pipeline construction operations at Piltun in 2004 until the required information could be collected.

Over the last 6 months the Panel, chaired by Dr Randall Reeves, has studied the key issues concerning conservation of the whales in relation to Sakhalin Energy’s activities. The work was carried out against a tight timetable: the Panel held four meetings, including a visit to Sakhalin Island, during the course of which they conducted expert interviews, including those with the representatives of Sakhalin Energy, and analysed data and information currently available on the western gray whales.

Western gray whales - which are listed as a critically endangered population - migrate to the Sakhalin region and feed offshore Piltun, in northern Sakhalin, in the summer months. A near-shore feeding ground and a recently discovered offshore feeding area are currently the only confirmed feeding locations of the whales.

Sakhalin Energy and other energy companies operating in Sakhalin have been studying the western gray whales since 1997, drawing on the best available Russian and international scientific research and expertise. A total of more than US$ 9 million has been spent on the studies between 1997 and 2004, with a further US$ 2 million to be spent in 2005. Research and monitoring carried out to date indicates that there has been no discernable impact on the whales from the project’s Phase 1, which went into operation in July 1999 with oil production from the offshore Molikpaq platform.

For further information (website addresses):

Sakhalin Energy website:  www.sakhalinenergy.com
IUCN website:  www.iucn.org
