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PRESS RELEASE
First Sakhalin Crude Oil delivered direct to a Japanese Power Company

Yuzhno-Sakhalinsk, Russian Federation, 25 November 2004: Sakhalin Energy Investment Company (Sakhalin Energy) has loaded the first cargo of Russian Far East crude oil at its Vityaz production complex offshore Sakhalin Island for delivery to the Tohoku Electric Power Company in Japan.  This represents the first sale of Vityaz crude direct to a power company.  All previous cargoes of Sakhalin Vityaz crude oil have been supplied to refineries.  

The cargo of crude oil - which was loaded at the Vityaz complex on November 20th - has been delivered to Tohoku Electric’s power plant in Akita, located in the northern part of mainland Japan.  The 170,000-barrel cargo of light sweet crude oil will be directly burned for power generation purposes.

Japanese power companies now consider Sakhalin crude as an alternative to crude oil from South East Asian countries like Indonesia.
Sakhalin Island's proximity to the Asia Pacific region has made Vityaz crude oil attractive for refineries in the region. Sakhalin Energy has sold its crude oil to refineries in seven different countries - Japan, Korea, China, Taiwan, the Philippines, Thailand and the USA.  

End

Further Inquiries:
Sakhalin Energy 




Sakhalin Energy 

(Yuzhno-Sakhalinsk)



(Moscow)

+ 7 4242 73 2000




+ 7 095 956 1750
Notes for editors

Sakhalin Energy Investment Company Ltd. is an incorporated company, established in April 1994 and based in Yuzhno-Sakhalinsk, Russia, for the purpose of the implementation of and development of the Sakhalin 2 integrated oil and gas project.  The shareholders in Sakhalin Energy are: Shell Sakhalin Holdings B.V. with 55 % interest (parent company – Royal Dutch/Shell), Mitsui Sakhalin Holdings B.V. with 25% (parent company – Mitsui & Co., Ltd.) and Diamond Gas Sakhalin B.V. with 20 % (parent company – Mitsubishi Corporation).

The Sakhalin II development represents the largest single foreign direct investment project underway in Russia at the moment.  It is the first Production Sharing Agreement (PSA) to be signed in Russia and the first PSA to go into operation following commencement of oil production under Phase I of the Sakhalin 2 Project.

Phase I has been successfully producing oil from the Vityaz Complex offshore Sakhalin since July 1999.  The Vityaz complex consists of the Molikpaq production platform, a single anchor leg mooring buoy and the Okha floating storage and offloading unit.  It is located on the on Astokh feature of the Piltun Astokhskoye (PA) reservoir offshore Sakhalin.  The Molikpaq is the first offshore oil production platform in the Russian Federation and is currently in its sixth production season.  More than 60 million barrels of oil have been produced since production began.  

Phase 2 of the project is thought to be the biggest single integrated oil and gas project ever undertaken, and full construction activities have commenced on all the project’s facilities and the project is currently about 40% complete.  The total project comprises two new offshore platforms, onshore receiving facilities and oil and gas pipelines from the north to the south of the island to an LNG plant and oil export terminal.  The LNG plant is a major part of the Sakhalin II Phase 2 project, and will have a total capacity of 9.6 mtpa.  The plant will have two gas liquefaction process trains, each with a capacity of 4.8 mtpa – currently the largest LNG trains under construction in the world.

The Phase 2 project will also enable year round production of oil from the Molikpaq.  Year round oil production is expected in 2006 and first gas production planned from Lunskoye in 2006.  First LNG delivery is scheduled for November 2007.
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